M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD
FEBRUARY 14, 1995

CH CAGO, ILLINO S

A Regul ar Meeting of the Illinois Gaming Board was held on February 14,
1995 in room 500-C of the State of Illinois Building, 160 North LaSalle Street,
Chicago, Illinois. The Regular Meeting was held pursuant to previ ous Board
action and notice was duly and tinely given to each Board Menber and the genera
public in conformty with the Illinois Open Meetings Act, 5 ILCS 120.

The followi ng Board Menbers were present: J. Thomas Johnson, Chair man;
and Members WIlliamB. Browder, Gayl S. Pyatt, J. WIliam Roberts and Robert F.
Vi ckr ey.

In addition, Adm nistrator Mchael A Belletire, Deputy Adninistrators
Joseph Haughey and Thomas Swoi k; the nedia and the general public were in
att endance.

Chai rman Johnson called the neeting to order at 9:30 A M

M. Roberts noved that pursuant to Section 2, paragraphs (1), (4), (11),
(14) and (21) of the Open Meetings Act, that the Board retire to C osed Session
to discuss the follow ng subject matter:

| ssues concerning applicants and |icensees;
Recommendat i ons of Administrative Law Judges;
Pending litigation and matters invol ving probabl e
itigation;

I nvestigatory matters;

Personnel matters; and,

M nutes of previous C osed Sessions.
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M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote and the Board retired to
Cl osed Session at 9:32 A M

The Illinois Gam ng Board reconvened in Open Session at 12:00 noon. Al
menbers of the Board were present.

The first order of business concerned the approval of mnutes.

Ms. Pyatt noved that the minutes of the Special Meeting of January 4, 1995
and the Regul ar Meeting of January 17, 1995, and, the ninutes of Cl osed Session
of January 4, 1995 and January 17, 1995 be approved as submitted. M. Vickrey
seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of concerned the Administrator's Report. The Chairnan
recogni zed M. Belletire

M. Belletire reported that Joseph McQuai d and Janes Nel son had tendered
their resignations to the Board. He told the Board that Captain Joseph Haughey



of the Illinois State Police had been appoi nted Deputy Adm nistrator for
enf orcenent .

The budget request for fiscal 1996 was under review by the Ofice of the
CGovernor and the Bureau of the Budget and would be finalized by March for
i ntroduction in the General Assenbly.

M. Belletire stated that there had been an apparent erosion of the two-
nmeeting policy by persons requesting Board action on various matters. He stated
that staff would be enforcing the policy nore vigorously in the future to avoid
| ast m nute subm ssion of information.

The Admi nistrator next presented the Cruise Disruption and Underage
Ganbling reports. He discussed a staff recomrendati on concerning cruise
cancel | ati ons and requested Board consideration of a resolution later in the
neeting. He also stated that staff would submt proposed rul enmaking for
consi deration at the March, 1995 neeti ng.

Deputy Admi ni strator Thomas Swoi k, on behal f of the Adm nistrator
reported on the Requests for Proposal received for inplenmentation of a
conpul sive ganbling hot line. The Adm nistrator stated he was reconmendi ng t hat
the Board not go forward with awarding a grant. He further reconmended that the
Board re-issue a Request for Proposal designed to nore fully exanine and
i nventory existing services and to coordi nate devel opnment of needed services
wi th other state agenci es.

M. Browder noved that the staff was authorized to i ssue a Request for
Fundi ng Proposal prior to the March, 1995 neeting of the Board. Ms. Pyatt
seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.
. M. Belletire next discussed |ate remttance of ta& s
BEyy & 22 AF@..ER @33 y e that 5000 tax transactions, 73 had been
received after the deadline established by the Act and Board Rule. M.
Bel l etire reconmended that the Board consider inposing penalty and interest
charges on late tax transni ssions.
M. Browder offered the follow ng resolution, to wit:

BE | T RESOLVED

The Administrator shall inplenment as soon as practical appropriate
procedures to enforce requirenents for the tinely deposit of taxes and fees due
the Board. The Administrator is directed to advise all licensee in witing that
t he Board, through adm nistrative procedures, wll inmpose interest charges and a

penalty for each late tax transnission as well as for each | ate paynent of fees.
The penalty and interest charges shall be inposed in conformance with the

provi sions of the Uniform Penalty and Interest Act. The procedures for protest
and review of a notice of penalty and interest liability shall be consistent

wi th those procedures described in the Retailers' Cccupation Tax Act. Licensees
are to be advised that multiple violations of the paynent requirenments may
result in disciplinary action against a |icensee.

M. Browder noved adoption of the resolution. M. Vickrey seconded the
notion. The Chairnan called for the yeas and nays.



The notion was approved unani nously by voice vote.

Mari anne Fl oriano, on behalf of the Administrator, reported that a draft
annual report had been given to each Board Menber for coment. She reninded the
Board that the agency was required by the Act to submit an annual report to the
Governor on March 1, 1995

M. Belletire lastly referenced a pendi ng request that had been received
fromIGT, a supplier of gam ng devices, to operate a nultiple site progressive
slot gane. It was noted that two |licensees were interested in offering the
gane. M. Belletire noted that further review of the request woul d be
undert aken.

The Board returned to discussion of cruise disruptions. M. Roberts
offered the following resolution, to wit:

BE | T RESOLVED:

The administrator is directed to advise, in witing, all licensees that
the Board will strictly enforce Rule 3000.510. The adnministrator is directed to
prepare revised rules regarding the circunstances under whi ch docksi de gani ng
woul d be all owed and the sanctions that would be inposed for violations of the
revised rule. Such a penalty may involve the cancellation of a conparable
subsequent crui se, and;

The administrator is further directed to advise the Ofice of the Governor
and the | eadership of the General Assenbly of the necessity to inplenment these
rules and to request that the |legislature note that deviation fromthis proposed
regul ati on would require changes in the R verboat Ganbling Act, and;

Casi no Queen Inc., Hollywod Casino-Aurora, Alton Gami ng Conpany, Harrah's
Casi no Cruises and Enpress River Casino Corporation are adnoni shed by the Board
for creating the appearance that the cruising requirenent while ganing is
conduct ed has been ignored, and;

Casi no Queen, Inc., Hollywod Casino-Aurora, Alton Gam ng Conpany,
Harrah's Casino Crui ses and Enpress River Casino Corporation are ordered to
submit corrective action plans to the adm nistrator by March 15, 1995. The
pl ans shall be subject to the approval of the admnistrator and shal
denonstrate the licensee's intent and ability to naintain adherence to the Act
and Board rules regarding the cruising requirenent while gaming is being
conducted. The corrective action plans will address crew and staff conmitnments;
pl ans and assurances that routine maintenance and i nprovenents will not be done
in a nanner requiring cruise cancellations; and, where appropriate, plans for
dealing with navigational situations due to river traffic which may result in
cruise cancellations. Failure to submit a corrective actions plan or to adhere
to such a plan will be grounds for disciplinary action

M. Roberts noved adoption of the resolution. M. Browder seconded the
notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned |ssues Concerning Oamer Licensees.
The Chairnman first recogni zed H P. Inc.



M. Joe Duel | man appeared on behal f of the |licensee and requested that
their request for |oan/debt restructuring be postponed. There were no
obj ecti ons.

The next issue concerned Par-a-dice Gam ng Corporation. The Chairnan
recogni zed the Honorable Jeff G ebel hausen, Mayor of the City of East Peoria
I11inois.

Mayor G ebel hausen told the Board that concerns that he had presented to
the Board at the January, 1995 neeting had been resolved to nmutual satisfaction.
He noted that the East Peoria City Council had adopted a resolution on February
13, 1995 urging the Board to renew the Omer's License of Par-a-dice Gani ng
Corporation. Mayor G ebel hausen told the Board that the new agreement between
the city and the licensee called for construction of a new hotel to begin by
June 1, 1995 with conpletion targeted for COctober, 1996. He also stated that
Par-a-di ce had agreed to pay $834,750.00 in penalties and deed three parcels of
land to the city worth $1 million

M. Tyrone Fahner appeared on behalf of the |licensee and offered to answer
guesti ons.

M. Belletire offered conments as a result of his investigation of the
renewal application. He told the Board that the licensee is financially sound.
He noted that the ownership of the conpany consisted of 19 individuals upon
whi ch no derogatory information had been devel oped. M. Belletire stated that
the licensee had invested $45 nillion to date and plans called for an additiona
$11 to $14 million to be invested. He also stated that the |licensee enpl oyed
1000 persons. Although the adm ni strator expressed concern that the licensee
had | acked adherence to the regulatory environment resulting in disciplinary
actions, he recommended that the Board approve renewal of the license with
condi tions.

Ms. Pyatt noved that the application received from Par-a-dice Ganm ng
Corporation to renew an Ower's License be approved with the follow ng
conditions offered by resolution, to wit:

BE | T RESOLVED:

That the Adm nistrator shall advise Par-a-dice Ganming Corporation in
writing of the Board's concern over the licensee's apparent indifference for the
regul atory environnent under which it operates. Specifically, the Adm nistrator
shal | advi se Par-a-dice Gam ng Corporation that the Board shall consider the
following matters should the |icensee seek renewal in 1996:

(1) Par-a-dice's adherence to its representations nade today, (February
14, 1995), and in its renewal application in regards to the econonic devel opnent
of the licensee's host municipality;

(2) t he adequacy and the tineliness of Par-a-dice's revisions to its
Internal Control System consistent with the MninmumInternal Controls
est abl i shed by the Board;

(3) Par-a-dice's willingness and ability to work cooperatively with the
Board, including a denponstration of adherence to the Act and to the Board's
adopted rul es; and,



(4) the licensee's efforts to expand and inprove its training of al
enpl oyees with regard to the Act, Board rules and the licensee's Interna
Control System

Additionally, the Board requests the cooperation of the licensee in the
devel opnent of an econom c i npact assessnent. The content of the assessnent,
the manner in which it is undertaken and the expense for this analysis shall be
agreed upon by the Administrator and the |icensee.

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.
The Chairnman next recogni zed El gin Riverboat Resorts.

Ms. Donna More, counsel for the licensee, appeared and requested approval
for a restructuring and transfer of ownership between existing trust
sharehol ders that were part of RPG L.P., the 50% ownership partner.

M. Roberts noved that the request received fromElgin Riverboat Resort to
transfer the ownership interest of two linmted partners of RBG L.P. to eleven
limted partners of RBG L.P. be approved. M. Vickrey seconded the notion.

The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The Chai rman next recogni zed Casino Queen Inc.

M. John Janicik, counsel for the |icensee, appeared and requested
approval of transfers of ownership held by WIliam Koman, Sr. to six trusts. He
noted that the trustees of the trusts had filed Form 1 di sclosure statenents.
The Board requested staff to draft an appropriate notion for consideration

The next item of business concerned Cccupational Licensing.

Ms. Pyatt noved that the Board approve the follow ng applications for
Cccupati onal Licenses:

Level 1: Sanuel Cusi mano
Kei t h Czer ni ak
Susan CGoui nl ock
Penny Jackson

Level 2: 157 applicants
Level 3: 371 applications

and, further, that the Board deny the follow ng applications for Occupationa
Li censes:

Level 2: 4 applications
Level 3: 15 application

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.



The next order of business concerned Supplier's Licenses.

Ms. Pyatt noved that the Board approve the application for a Supplier's
Li cense received fromUnited States Playing Card Conpany. M. Roberts seconded
the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board approve the Supplier's License renewal
application received fromGXC. M. Roberts se AF @""
> |/ VHS/ MAI L/ USERS/ RI GB022/ DVSEMAI L/ as and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board approve the Supplier's License renewal
application received from Progressive Ganes, Inc. M. Roberts seconded the
nmotion. The Chairnman called for the yeas and nays.

The notion was approved unani nously by voice vote.
The next order of business concerned pendi ng investigations.

M. Vickrey noved that an Amended Conplaint for Disciplinary Action, 95-
DC- 1, agai nst Duncan LaChapelle be issued and that M. LaChapelle's |icense be
suspended for ten days. The conplaint involved M. LaChapelle's failure to
conply with a Board agent's previous order regarding investigations into
suspected crimnal behavior on the prem ses of Harrah's. M. Browder seconded
the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Vickrey moved that an Amended Conplaint for Disciplinal
ADyy /I .. ER @a AF@""



? "yy 2 Pd that M. Dean's license be suspended for ten days. The conpl aint
involved M. Dean's failure to conply with Harrah's Internal Control System
regarding authority over security and surveillance matters. M. Browder
seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The Chairman asked | eave of the Board to add an agenda item Report of the
Admi ni strative Law Judges. There were no objections.

M. Vickrey noved that the Board deny the requests for hearing submtted
by the following individuals in that the requests failed to conply with Rule
3000. 405:

St ephani e Al exander
Ant ar Anshunmal i
Dawn Beckl ey

Mari an Starnes
Shirley Watters.

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board grant |eave to Scott Tronpeter to reapply
for an Qccupational License within one year of February 14, 1995. M. Browder
seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board, having reviewed the administrative
record, adopt the findings of fact and concl usions of |law as stated in the
recomendati on of the Administrative Law Judge and deny M chael Millaley's
application for an Cccupational License; and,

That the Board, having reviewed the adninistrative record, adopt the
findings of fact and conclusions of law as stated in the reconmendati on of the
Admi ni strative Law Judge and deny David O Malley's application for an
Cccupational License. M. Browder seconded the notion. The Chairman called for
t he yeas and nays.

The notion was approved unani nously by voice vote.

Wth | eave of the Board, the Board returned to consideration of Casino

Queen.

M. Vickrey noved that the Board approve the request received from Casino
Queen, Inc. to transfer 10.2 shares of WIIliam Koman, Sr. ownership interest to
one revocabl e trust and 9.8 shares to six irrevocable trusts. M. Roberts
seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of busi ness concerned New Busi ness.



The Chai rnman announced that negoti ati ons between M chael Belletire and the
Board had been concluded resulting in a contract for enployment. The Chairman
noted that M. Belletire's enploynent becanme effective February 1, 1995, serving
at the pleasure of the Board; would receive conpensation in the anount of
$10, 416. 17 per nonth plus expenses; that for travel purposes, the Adm nistrator
woul d be headquartered in Springfield, Illinois; and that accrual of sick and
vacation tine would be based upon M. Belletire creditable service date and
consistent with the rules of the Departnment of Central Managenent Services and
Department of Revenue and that outstanding sick |eave and 1.8 days of vacation
time be transferred fromthe previous enpl oyer.

M. Vickrey noved the Board approve the Enpl oynment Agreenment and that a
copy of the agreenent be forwarded to the Director of the Departnent of Revenue.
M. Browder seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

There being no further business to cone before the Board, Ms. Pyatt noved
that the Board stand adjourned. M. Roberts seconded the notion. The Chairnman
called for the yeas and nays.

The notion was approved unani nously by voice vote and the Board stood
adjourned at 1:17 P.M

Respectful ly subm tted,

Janmes A Nel son
Secretary of the Board






